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Message Text 


CONFIDENTIAL 

PAGE 01 BELGRA 04403 030944Z 

21 

ACTION EB-07 

INEO OCT-01 EUR-12 ISO-00 DODE-00 NRC-05 NSAE-00 USIA-06 

TRSE-00 ERDA-05 CIAE-00 COME-00 MC-02 ACDA-07 OES-06 

/051 W 

002541 

R 030700Z JUL 76 
EM AMEMBASSY BELGRADE 
TO SECSTATE WASHDC 7226 

CONEIDENTIAL BELGRADE 4403 

EO 11652 GDS 
TAGS: ESTC YO 

SUBJ: EXPORT CONTROL: HONEYWELL COMPUTER 

REF: STATE 160228 

1 . WE RECOGNIZE FINANCIAL PENALTY CAUSED EOR INNOCENT US EIRM BY 
CONTINUING TO EOLLOW INTERAGENCY GROUP POLICY AND WILL NOT STAND 
IN WAY IF lAG WISHES CHANGE THAT POLICY. HOWEVER, MUST POINT 

OUT THAT GRANTING EXCEPTION OP THIS MAGNITUDE WILL DISSIPATE 
OME OP PRESSURE WE HAVE PUT ON YUGOSLAVS TO (A) IMPROVE SYSTEM 
AND (B) COME TO CONPERENCE TABLE. 

2. IN ORDER MINIMIZE RISK OP LOSS OP LEVERAGE AND MAXIMIZE 
OUR FLEXIBILITY IN USING LICENSE APPROVAL AS NEGOTIATING 
TOOL, REQUEST THAT ALTER LICENSE APPROVAL BY lAG, EMBASSY BE 
USED AS CHANNEL EOR NOTIFICATION TO GOY AND PROGRES. 

HONEYWELL, YUGOSLAV EMBASSY, ITALIANS AND OTHERS INVOLVED 
SHOULD NOT RPT NOT BE NOTIPIED UNTIL ALTER EMBASSY HAS ADVISED 
WASHINGTON THAT MESSAGE HAS BEEN DELIVERED. 

SILBERMAN 


CONEIDENTIAL 


NNN 
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